Web Resources and Internet Exercises

Chapter 1: Goals and Functions of Finance

Web Resources
http://www.cob.ohio-state.edu/~fin/overview.htm
shows a variety of information about careers in finance.

http://www.careers-in-business.com
covers job descriptions in finance and other areas.

http://www.nyse.com
provides stock quotes and other stock-related information. 

http://www.forbes.com/tool/toolbox/forbes500s/1998/Super100.htm
is a good website to see which companies are on the Forbes Super 100 list.

http://www.cfo.com
coves  current issues facing CFOs (Chief Financial Officers).

http://www.llc.com
teaches how to form a  Limited Liability Company (LLC). 

http://www.businessfinancemag.com
is a business finance magazine site that discusses current issues facing the financial  executives.

http://www.businessethics.com
considers business ethics.

http://www.nyse.com/public/educate/06ix.htm
is an education  site.

http://www.afpoline.org
is an official  website of the  Association for Financial Professionals.

http://www.simba.org
is an official website of the Society for Inventory Benchmarking Analysis.

http://www.whitehouse.gov/fsbr/esbr.html
is the Economic Statistics Briefing Room for data on production and consumption.

 http://www.nyse.com/public/educate/06ix.htm
is an education site.

Internet Exercises

1. The website of Corporate Governance (corpgov.com)  shows  recent developments on the  relationship between a corporation’s management and its stakeholders. The  website of the European Corporate Governance Institute  (ecgi.org) focuses on shareholder activitism in European countries. Choose a country or region and list five principals and /or recommendations on corporate governance. Explain how these European practices are similar to or different from existing practices in the United States.

http://www.corpgov.net
http://www.ecgi.org
2. There are a number of websites designed to help you find rewarding and interesting jobs in the world of finance and other areas. Use the following two sites to explain the major types of jobs in finance. 

http://www.cob.ohio-state.edu/~fin/overview.htm
     
http://www.careers-in-business.com  
Chapter 2: Operating Environment of Financial Management

Web Resources

 http://www.ezaccounting.com/previewindex.html
helps you understand accounting issues.

http://www.rutgers.edu/Accounting/raw.htm
provides links to tax and accounting sites.

http://www.irs.treas.gov
contains Federal tax information and tax forms.

http://www.irs.ustreas.gov/prod/bus.info/index.html
includes business tax information.

http://www.whitehouse.gov/fsbr/esbr.html
is the Economic Statistics Briefing Room for data on production and consumption.

http://www.ipocentral.com
shows which companies have Initial Public Offerings (IPOs).

http://www.smallcapinvestor.com
http://www.nasdaq.com
have  information on small companies.

http://www.Channel3000.com/news/interest.html
makes interest rate information in a nutshell available to visitors.

http://www.moneypages.com/syndicate/bonds and

http://www.bos.frb.org/finance/finance.htm#auction
provide  information on Government securities.

http://www.smartmoney.com/si/tools/onebond
is a good site to learn a number of things  about interest rates and yield curves.

http://research.stlouisfed.org/fred/
allows you to access current and historical interest rates and economic data as well as  regional economic data for states of Arkansas, Illinois, Indiana, Mississippi, Missouri, and Tennessee from the Federal Reserve Economic Data (FRED) site.

http://www.bloomberg.com/markets/index.html
enables you to  find current U.S Treasury yield curve graphs and other global and domestic interest rate information.

http://www.federalreserve.gov/
is an official website for the Board of Governors of the Federal Reserve System which will permit visitors to access general information about the Federal Reserve System.

http://www.institutionalinvestoronline.com
is  the home page of Institutional Investor magazine.

Internet Exercises

1. The circular flow of income is one of the most useful economic models. Universities and governments use a more complicated version in order to make economic forecasts. The model is simple to start with, but is made more complex by adding additional sectors to it. Describe the five different versions of this model. Which version in the following  site is most similar to the circular flow of income illustrated in Figure 2-1 of the textbook.

 http://www.cr1.dircon.co.uk/TB/3/cflow.htm 

2. The formula for calculating the inflation rate using the consumer price index is relatively simple. Explain  how to calculate the current inflation rate, if you know the consumer price index. How can you  compute the inflation rate if  you don't know the consumer price index? Obtain the inflation rates for the last few years. 

             http://econ161.berkeley.edu/multimedia/circular.html
Chapter 3: Financial Statement of Analysis

Web Resources

http://www.nolo.com
provides information on forms of business organization.

http://www.business-law.freeadvice.com/partnerships/
covers  in-depth legal information concerning partnerships.

http://www.nasdaq.com/asp/nasdaq100_activity.stm
shows  annual reports of publicly held companies. 

http://www.acaus.org/acc_his.html
helps you  take a tour through the “Virtual History of Accounting” organized by the Association of Chartered Accountants in the United States.

http://www.edgeonline.com
allows visitors to perform a ratio analysis.

http://www.rmahq.org/front.html
publishes summarized ratios information on 250 industries in Statement Studies.

http://www.valueline.com
provides investment advisory services, industry profiles as well as reports on individual companies.

http://finance.yahoo.com 
http://money.cnn.com
are two excellent sites for company financial information.

http://www.sec.gov
has a link to  the EDGAR database with  Annual and quarterly financial statements for most public U.S. corporations.

http://www.fasb.org
is the home page for the Financial Accounting Standards Board (FASB).

http://www.irs.gov
is the home page for the Internal Revenue Service (IRS).

http://www.financials.com, http://www.equityweb.com 
www.wsrn.com
contain company financial information.

http://www.ibm.com/investor
gives a good guide to reading financial statements. 

http://www.marketguide.com
has the “Ratio Comparison” link to examine comparative ratios for a huge number of companies.

http://www.chalfin.com
contains “Publication” link , which covers ratios, used to analyze technology firms.

http://edgarscan.pwcglobal.com
  
 has a useful utility for extracting EDGAR data.

http://www.sustainablegrowth.conoco.com
shows how one company thinks about sustainable growth.

http://finance.yahoo.com
is a  great link for comparative ratios, stock quotes, detailed company profiles, company ratios, and comparative ratios.

http://www.marketguide.com
contains company profiles, stock price and share information, and several key ratios.

http://www.aaii.com
provides information on investing basics, financial planning, portfolio management and the like, so individuals can manage their own assets more effectively.

Internet Exercises

1. Financial ratio analysis is the calculation and comparison of ratios, which are derived from the information in a company's financial statements. Explain  some financial ratio analysis groups.  What are the limitations of financial ratio analysis?

http://www.finpipe.com/equity/finratan.htm       http://www.netmba.com/finance/financial/ratios/ 

2. The following  site contains two essays about financial statements by Ben Best--A Traditional View of Financial Statements and Financial Statements in New Economy. Review these two articles to determine their usefulness  in analyzing  financial statements of any company.

     http://www.benbest.com/business/finance.html  

Chapter 4:  Leverage and Risk Analysis

Web Resources

http://www.cybersolve.com/breakeven.html
teaches you breakeven analysis.

http://www.abiworld.org
is the official home page for the American Bankruptcy Institute.

http://www.bankruptcydata.com
covers the latest information  on bankruptcy.

Internet Exercises

1. With which leverage are most business people familiar, financial or operating? Define both financial leverage and operating leverage. Explain why leverage is a two-edged sword. 

<http://www.sei.cmu.edu/risk/index.html
2. Professor Timothy R. Mayes explains “break even and leverage analysis” at the website on the bottomed of this question. Use this site to prepare lecture notes on break-even point analysis. 

http://72.14.205.104/search?q=cache:TXaYYnP1CeUJ:clem.mscd.edu/~mayest/FIN3300/Files/ch12.ppt+break+even+analysis+and+leverage&hl=en&gl=us&ct=clnk&cd=1     

Chapter 5:  Financial Planning and Forecasting

Web Resources

http://www.careers-in-business.com
contains  information on a variety of business career areas, listing of current jobs and a variety of other reference materials.

http://www.sba.gov
is the official website for the Small Business Administration that offers some helpful tips and information on running a small business including financial guidance.

http://www.edgeonline.com
has the Business Toolbox, which  offers some great financial planning ideas for small businesses.

http://brightridge.com
provides one of the best software financial planning tools available for business financial planning entitled  Hi Finance.
http://www.businessdebts.com and http://www.costcuttinganalysts.com
allows visitors to learn more about outsourcing accounts management.

http://www.infrastructuresupport.com
covers  an Excel spreadsheet for calculating the cash cycle.

http://business.lycos.com
includes several useful templates, including a cash flow budget,  in  its Finance Tools section.

http://www.gtnews.com
is the official site for Global Treasury News, which has current information on cash management, especially on international issues.

http://www.toolkit.cch.com/tools/tools.asp
provides  a free cash budgeting spreadsheet.

Internet Exercises

1. There are some good sites for learning  about  percent-of-sales method and financial forecasting. Do these sites mean to replace your textbook?  Which one explains the percent of sales method better, the following  site or your textbook? 

   
  http://academic.uofs.edu/faculty/gramborw/tufinfor.html
2. Define  the phrase “ pro-forma” and  to explain the purpose of  pro-forma financial statements.  Explain  pro-forma earnings, problems with pro forma, and benefits of pro forma analysis.

 http://www.investopedia.com/terms/p/proforma.asp
Chapter 6:  An Overview of Working Capital Management

Web Resources

http://www.sbt.com
provides business solutions for small companies.

http://www.fdic.gov
is the home page for the Federal Deposit Insurance Corporation that  provides access to consumer information, press releases and banking statistics.

http://www.aba.com
has information about banking services from the American Savings Education Council.

http://unitedbnk.com/busbank.html
offers a number of business banking services including lock boxes and electronic funds transfers. 

http://www.ftc.gov
http://bog.frb.fed.us
http://www.pirg.org
contain credit law information.

http://www.epaymentsystems.com
provides a real world example of float management services.

http://edge.lowe.org
has  lots of small business-related information on cash budgets and other items.

http://www.toolkit.cch.com/tools/tools.asp
contains a free cash budgeting spreadsheet.

http://www.bloomberg.com
illustrates  short-term rates on-line.

http://www.treasury.pncbank.com and http://www.eycashmanagement.com
considers working capital management.

http://www.ny.frb.org/pihome/addpub/credit .html
analyzes the credit process for small businesses.

http://www.nacm.org
is the home page for National Association of Credit Management.

http://www.creditworthy.com
covers  business reports on credit.

http://www.dnb.com
is the home page for Dun & Bradstreet, the major supplier of credit information.

http://research.stlouisfed.org/fred/
allows you to access various types of historical interest rates, including fixed and variable rates.

http://www.bloomberg.com
enables visitors to check out short-term rates on-line.

Internet Exercises
1. An article entitled “Working Capital Works” by Ben McClure  explains  the importance of working capital management. Why is cash the lifeline of a company? Define working capital. What is supply-chain management?  Explain why investors favor companies that place emphasis on supply-chain management.

    <http://www.investopedia.com/articles/fundamental/03/061803.asp
2. The term structure of interest rates, also known as the yield curve, shows the linear relationship between the yield-to-maturity and years-to-maturity. Explain  three main patterns created by the term structure of interest rates.  Are there any significant  differences between the three patterns of an yield curve in the following  site and three main theories of the yield curve in the textbook?: 
http://www.investopedia.com/university/advancedbond/advancedbond4.asp
Chapter 7:  Current Asset Management

Web Resources

http://www.cfoasia.com
provides international view on cash management.

http://www.sbt.com
directs visitors to check out business solutions for small companies.

http://www.fdic.gov
is the home page for the Federal Deposit Insurance Corporation that  provides access to consumer information, press releases and banking statistics.

http://www.aba.com
has information about banking services from the American Savings Education Council.

http://unitedbnk.com/busbank.html
offers a number of business banking services including lock boxes and electronic funds transfers. 

http://www.ftc.gov
http://bog.frb.fed.us
http://www.pirg.org
contain credit law information.

http://www.epaymentsystems.com
has  a real world example of float management services.

http://edge.lowe.org
has  lots of small business-related information on cash budgets and other items.

http://www.treasury.pncbank.com and http://www.eycashmanagement.com
assists  businesses with working capital management.

http://www.ny.frb.org/pihome/addpub/credit .html
analyzes the  credit process for small businesses.

http://www.nacm.org
is the home page for National Association of Credit Management.

Internet Exercises

1. Cash is the lifeline of a company because it provides the firm with the ability to pay bills as they come due. Define cash flow and list factors affecting cash flow.

      http://www.inc.com/resources/finance/articles/20050601/cashcrisis.html
2. What is the difference between  marketable securities and equity?  Prepare a    brief note on liquid assets.

     http://www.investopedia.com/ask/answers/06/marketablesecuritiesandequity.asp   

     http://www.thedoctorsdoctor.com/labtests/laboratory_finance.htm#cash
Chapter 8:  Sources of Short-Term Financing

Web Resources

http://www.factors.com and http://www.factoringcentral.com
has  information on factoring. 

http://www.fdic.gov
provides access to consumer information, press releases and banking statistics.

http://www.aba.com
contains information about banking services from the American Savings Education Council.

http://unitedbnk.com/busbank.html
offers a number of business banking services including lock boxes and electronic funds transfers. 

http://www.ftc.gov
http://bog.frb.fed.us
http://www.pirg.org
have credit law information.

http://www.epaymentsystems.com
illustrates  a real world example of float management services.

http://www.gtnews.com
has current information on cash management, especially on international issues.

http://www.toolkit.cch.com/tools/tools.asp
offers a free cash budgeting spreadsheet.

http://www.bloomberg.com
allows you to check out short-term rates on-line.

http://www.treasury.pncbank.com and http://www.eycashmanagement.com
assists businesses with working capital management.

http://www.ny.frb.org/pihome/addpub/credit .html
analyzes  the credit process for small businesses.

http://www.nacm.org
is the home page for National Association of Credit Management

http://www.creditworthy.com
offers  business reports on credit.

http://www.dnb.com
is the home page for  the Dun & Bradstreet home page,  the major supplier of credit information.

http://research.stlouisfed.org/fred/
allows visitors to accesses various types of historical interest rates, including fixed and variable rates, at the St. Louis Federal Reserve’s FRED site.

Internet Exercises

1. Trade credit is an important source of funds for most  companies because it is spontaneous and represents the largest source of short-term funds. Define trade credit. What are its advantages and its cos?
      http://www.toolkit.cch.com/text/P10_3800.asp
2. In addition to account receivable financing, short-term loans may also be secured by a pledge of inventories. List and discuss seven major issues of inventory financing.

   http://www.businessownersideacafe.com/financing/inventory_financing.php#What
Chapter 9:  Time Value of Money

Web Resources

http://www.salemfive.com
has  present/future value calculators.

http://www.stonestreet.com
is the Stone Street Capital’s website.

http://www.lateraltech.com/~wwlia/ruleperp.htm
 looks at the complexity of the rule of perpetuity.

http://www.teachmefinance.com
introduces  key financial concepts.

http://www.about.com
has the link to  the “Money/Retirement”.

http://www.calculator.org
contains  a downloadable, Windows-based financial calculator.

http://www.datachimp.com
explains  how the rule of 72 works.

http://www.studyfinance.com
teaches how to use  Excel for time value and other calculations.

http://www.collegeboard.com
http://www.1stmortgagedirectory.com 

http://personal.fidelity.com
conside time value applications.

http://www.ssa.gov
http://www.asec.org
allow you to perform whether your  hypothetical retirement savings will be sufficient to meet retirement needs.

Web Resources

1. The time value of money is perhaps the single most important topic in the filed of finance. Prepare a lecture note on the time value of money with the information from the following website. 

http://www.investopedia.com/articles/03/082703.asp 

2. Perpetuity is a series of equal payments over an infinite period into the future.  Discuss the basis of perpetuity  and the rule against perpetuity.

     http://www.netmba.com/finance/time-value/perpetuity/ 

     http://www.duhaime.org/Real-estate/ruleperp.aspx
Chapter 10:  Valuation

Web Resources

http://financenter.com/invest.htm.

calculates  yield-to-maturity.

http://www.money.com
provides current bond investment articles from MONEY magazine.

http://www.kiplinger.com
is the Kiplinger’s Personal Finance magazine.

http://businessweek.com
is the Business Week website.

http://www.smartmoney.com
is the Smart Money website.

http://www.bonds-online.com
provides information about investing in bonds.

http://personal.fidelity.com
has  on-line bond calculators.

http://money.cnn.com
http://markets/bondcenter/latestrates.html
http://www.bankrate.com
contain interest rate information.

http://www.bankrate.com
offers current market rates of securities.

http://www.bondmarkets.com
is the Bond Market Association website

http://www.standardandpoors.com, http://www.moodys.com
http://www.fitchinv.com
show what criteria are commonly used to rate corporate and municipal bonds.

http://www.publicdebt.treas.gov/gsr/gsrlist.htm
is the website for  official information on U.S. inflation-indexed bonds.

http://research.stlouisfed.org/fred/files
maintains dozens of on-line files containing macroeconomic data as well as rates on U.S. Treasury issues.

http://publicdebt.treas.gov/of/ofaucrt.htm
has current and historical Treasury yield information.

http://www.bloomberg.com/markets
gives on-line yield curve.

http://www.smartmoney.com
allows visitors to check out the “living yield curve” under “Economy & Bonds”.

http://www.yahoo.com
disuses  equity valuation techniques in  “Investment Models” section within the “Business” category.

http://www.dividenddiscountmodel.com
shows  the dividend discount model.

Internet Exercises

1.  Assume :  par value = $ 1,000; maturity date =  5 years;  annual coupon payments =  $100 or 10%; and  market interest rate = 8%. Use the above assumptions to determine (1) the present value of the coupon payments, (2) the present value of the par value, and (3) present value of a bond.

      http://www.teachmefinance.com/bondvaluation.html 

2.   Stock valuation is more difficult than  bond valuation because stocks do not have a finite maturity and the future cash flows, i.e., dividends, are not specified. Explain a constant growth model with a numerical example.

 
http://www2.hpu.edu/mlane/BusinessFinanceOnline/SV/StockValuation.html
Chapter 11:  The Cost of Capital

Web Resources
http://fisher.osu.edu/fin/clips.htm
talks about the capital structure.

http://www.ibbotson.com/
shows how to  estimate the cost of capital.

http://www.zacks.com/earnings
is a good site to learn aggregate growth estimates.

http://www.bloomberg.com
has betas and T-bill rates.

http://valuation.ibbotson.com
gives  a feel for actual, industry-level WACCs.

http://fisher.osu.edu/fin/clips.htm
contains video clips of business professionals discussing various topics of interest in finance. 

 http://www.duke.edu/~charvey
is  an interesting website that looks at country risk, emerging markets, and the global cost of capital.

Internet Exercises

1. The weighted average cost of capital (WACC) is used in finance to measure a firm's cost of capital. It has been used by many firms in the past as a discount rate for financed projects, since the cost of the financing seems like a logical price tag to put on it. Prepare a brief lecture note on the weighted average cost of capital (WACC) http://en.wikipedia.org/wiki/Weighted_average_cost_of_capital.   

2. Discuss  the two important concepts in the const of capital, the capital asset pricing model and capital structure of a firm.

      http://www.investopedia.com/terms/c/capm.asp
     http://www.investopedia.com/terms/c/capitalstructure.asp
Chapter 12:  Capital Budgeting under Certainty
Web Resources

http://www.toolkit.cch.com
performs a cost-benefit analysis using financial analysis tools. 

 http://unitrain.com
provides  training in finance and strategy, including investment decision-making using the  latest technological methods.

http://www.missouribusiness.net
gives the information about capital budgeting for small businesses.

http://www.wheatworks.com
has  a freeware NPV calculator.

http://www.palisade.com/html/risk.html
contains  several Monte Carlo simulation software packages  that work as add-ons to popular PC spreadsheet programs. A demo version of one, called @RISK, can be downloaded from the above link.

Internet Exercises

1.  Capital Budgeting is an extremely important aspect of a firm's financial  management. Although capital assets usually comprise a smaller percentage of a firm's total assets than do current assets, capital assets are long-term. Therefore, a firm that makes a mistake in its capital budgeting process has to live with that mistake for a long period of time. List and discuss four major motivations for capital investment.

      http://www.studyfinance.com/lessons/capbudget/index.mv
2.  List and discuss the factors affecting cash or potential cash flows. 

       http://en.wikipedia.org/wiki/Return_on_investment
Chapter 13:  Other issues in Capital Budgeting 

Web Resources

http://palisade.com
has the information about a number of integrated decision analysis programs.

http://www.usda.gov/agency/oce/oracba.htm
shows how the US Department of Agriculture assesses the costs and benefits of USDA policies.

Internet Exercises

1. Sunk costs must be ignored  because only incremental benefits and incremental costs are relevant  in capital expenditure analysis. However, Professor Robert Bass of Coastal Carolina University argues that there are cases whether sunk cost should be honored. Explain his argument in some detail.       


   http://en.wikipedia.org/wiki/Sunk_cost
2. When an asset’s economic life is terminated, there is frequently still some value   left in the asset called “net salvage value.”  The transfer and discontinuance process of the Canada Transportation Act provides access to net salvage value determinations to parties involved in commercial negotiations for the continued operation of a railway line or to governments who may use the line for any purpose. Write a brief note on this  Section of the Act:

      
   http://www.cta-otc.gc.ca/rail-ferro/disco/net-salvage_e.html
Chapter 14:  Capital Budgeting under Uncertainty 

Web Resources
http://www.riskview.com
teaches how investors can look at investment return, estimate risk, and potentially improve the performance of investment portfolios with on-line risk management.

http://www.banx.com 

http://www.bankrate.com
provide two Internet sources of up-to-date rates of return in the sections of  BanxQuote and Bank Rate Monitor.

http://www.bloomberguniversity.com
offers free online classes on investing.

http://www.investopedia.com/university
evaluates the relationship between risk and diversification. 

http://wallstreetcity.com 

http://moneycentral.msn.com
http://finance.yahoo.com 

http://money.cnn.com
have the information on betas.

http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/index.html
is an excellent resource for data and information regarding factors related to stock returns.

Internet Exercises
1.  Very  few financial variables are known with certainty. Investors and financial  managers are basically risk averters.  A discussion by  Senior Editor Todd Datz of the CSO and  Kellogg School finance professor Kathleen demonstrates that executives  can learn from economists how to look at risk as a collection of factors that account for events both real and anticipated. Elaborate their discussion.

       http://www.csoonline.com/read/110104/interview.html
         2.  A portfolio is a collection of investment projects. Use the following website   to  discuss the  modern portfolio theory, the  two types of risk and the efficient frontier.                                       http://www.csoonline.com/read/110104/interview.html
Chapter 15:  Investment Bankers and Capital Markets

Web Resources
http://www.sec.gov
is the official home page for the SEC.

http://nasdaq.com
provides a variety of information on exchanges. 

http://tse.or.jp/english
is the  English version of the Tokyo Stock Exchange.

http://www.londonstockexchange.com
is the website for The London Stock Exchange.

http://www.amex.com/floor
is the site for the American Stock Exchange.

http://www.nyse.com or http://www.nasdaq.com
has links to the websites of major U.S. stock markets. 

http://www.nyse.com
allows you to learn more about how companies raise capital. 

http://money.cnn.com
has  the latest stock quotes.

http://www.nasdaq.com
is the NASDAQ’s home page. 

http://www.amex.com/floor
provides  stock  market information and advanced features such as interactive dictionary of financial risk management.

http://www.ipocentral.com
shows which companies have IPOs.

http://www.smallcapinvestor.com
http://www.nasdaq.com
provide information on small companies.

http://www.moneypages.com/syndicate/bonds or

http://www.bos.frb.org/finance/finance.htm#auction
have  information on Government securities.

http://www.smartmoney.com/si/tools/onebond
considers  interest rates and yield curves.

http://www.dealflow.com
 is a tremendous source of venture capital information.

http://cbs.marketwatch.com
allows you to find out what firms are going public.

http://www.ml.com
is an excellent site to learn more about investment banks.

Internet Exercises

1. The Securities and Exchange Commission (SEC), which was created in 1934, is the principal regulator of securities markets in the United States. When and why was the SEC created?  Explain how the SEC protects investors, maintains market integrity, and facilitates capital formation.

     http://economics.about.com/od/stocksandmarkets/a/regulators.htm              http://www.sec.gov/about/whatwedo.shtml.

2. The investment banker is a specialist who acts primarily as an intermediary between buyers and sellers of new securities. The investment banker provides the issuer with three services: advice and counsel, underwriting, and selling. Discuss each of the following topics in some detail: 

a. Raising capital in the capital markets.

b. Size of the investment banking industry.

c. Recent evolution of the business

d. Possible conflict of interest.

e. Investment banks. 

http://economics.about.com/od/stocksandmarkets/a/stock_prices.htm
Chapter 16:  Fixed Income Securities: Bonds and Preferred Stocks 

Web Resources
http://financenter.com/invest.htm.

teaches how to calculate yield-to-maturity using the financial calculator.

http://www.money.com
has current bond investment articles from MONEY magazine.

http://www.kiplinger.com
is the Kiplinger’s Personal Finance magazine.
http://businessweek.com
is the Business Week website.

http://www.smartmoney.com
is Smart Money website.
http://www.bonds-online.com
provides information about investing in bonds.

http://bonds.yahoo.com
is a good bond site, which has loads of useful information.

http://www.standardandpoors.com
http://www.moodys.com 

http://www.fitchinv.com
show what criteria are commonly used to rate corporate and municipal bonds. 

Internet Exercises

1. Choosing the right mix of stocks and bonds can be one of the most basic yet confusing decisions facing any investor. In general, the role of stocks is to provide long-term growth potential and the role of bonds is to provide an income stream. The question is how these qualities fit into your investment strategy. List and discuss differences between stocks and bonds. 
   http://www.russell.com/us/Education_Center/Learn/Stocks_and_Bonds.asp
2. The quality of any bond is based on the issuer's financial ability to make interest payments and repay the loan in full at maturity. Rating services help to evaluate the creditworthiness of bonds. Third parties may insure some bonds, such as municipal bonds. Discuss the following:  how bond ratings work; how to read bond ratings; and how ratings affect yield.   . 

     http://personal.fidelity.com/products/fixedincome/bondratings.shtml
Chapter 17:  Common Stock 

Web Resources
http://www.yahoo.com
considers equity valuation techniques in  “Investment Models” section within the “Business” category at this site.

http://www.dividenddiscountmodel.com
considers  the dividend discount model.

http://www.nyse.com
provides  a virtual field trip to the New York Stock Exchange.

http://money.cnn.com
shows the latest stock  quotes.

http://www.nasdaq.com
is the NASDAQ’s home page. 

http://finance.yahoo.com
gives  real-time stock quotes.

http://www.fool.com/school/introductiontovaluation.htm
provides a good description of some of the benefits and drawbacks of a few of the more commonly used valuation procedures.

Internet Exercises

1. A warrant, like an option, gives the holder the right but not the obligation to buy an underlying security at a certain price, quantity and future time. However, unlike an option, an instrument of the stock exchange, a warrant is issued by a company. The security represented in the warrant (usually share equity) is delivered by the issuing company instead of an investor holding the shares. Describe characteristics of a warrant, its advantages, and its disadvantages. 
 http://www.investopedia.com/articles/04/021704.asp
2. The  notion of par value (or stated value) has somewhat archaic origins, dating back several hundred years. Par value was the stated price at which a new corporation’s stock would be issued. For investors, par value served as a guarantee that other investors would not receive shares on more favorable terms.  Explain above par, at par, below par,  par value, principal, stated value, and normal par value. 

   http://www.riskglossary.com/link/par_value.htm 

Chapter 18:  Dividend Policy and Retained Earnings 

Web Resources
http://www.marketedge.com
is a good source of dividend information.

http://dogsofthedow.com
teaches  how investors can use  a company’s dividend yield as a guide to selecting stocks.

http://www.secapl.com/cgi-bin/qs
provides the most recent ex-dividend date for a stock as well as the amount of its annual dividend.

http://www.e-analytics.com/index.htm
has the information  about stock splits and stock dividends.

http://www.e-analytics.com/splitd.htm
contains current information on firms announcing stock splits and dividends. 

http://www.cfonews.com/
is an excellent source of recent dividend news releases for major corporations. To obtain this information, click the down arrow of the “News Category” box to the left of the screen and then  select “Dividends” to receive a list of companies with dividend news.

http://www.investhelp.com
updates  information about changes in stock splits and stock repurchases.

Internet Exercises

1. Corporate dividend policy determines the division of earnings between dividends and retained earnings. Thus, dividends and corporate growth are desirable but conflicting goals. The important issue is how a company should divide its income between retained earnings and dividends. Prepare a detailed lecture note  on corporate dividend policy with the  information from both the textbook and the following website.  

     http://pages.stern.nyu.edu/~adamodar/New_Home_Page/lectures/dividend.html
2. A reverse stock split reduces the number of common shares outstanding and thus involves a  proportional increase in the par value of the stock, book value per share, and earnings per share. What is the motive of the reverse split?

     http://news.com.com/Reverse+splits+arent+always+reversals+of+fortune/2100- 1017_3-248744.html
Chapter 19:  Term Loans and Leases

Web Resources
http://www.entrepreneur.com/money/howtoguide/article52728.html
discusses a variety of topics about bank term loans.

 http://www.dinkytown.net/java/CreditLine.html. 

evaluates the  lease-versus-purchase decision.

http://www.smallbusinesscomputing.com/testdrive/article.php/2184701
has term loan calculators. 

http://www.geocities.com/WallStreet/Exchange/8413/basics4.html
explains  details of operating leases.

Internet Exercises

1. Banks tend to classify term loans into two categories: intermediate and long-term. Intermediate loans usually run three years, which long-term loans are generally set for more than three years. What do banks look for when making decisions about term loans? Well, the "five C's" continue to be of utmost importance. List and discuss these five C’s. Are there any differences between  

      the five C’s in this website and the five C’s in Chapter 7 of the textbook?

                  http://www.entrepreneur.com/money/howtoguide/article52728.html
2. A lease is a contract arrangement by which the owner of an asset allows another party to use the services of the asset for a stated period of time. The two major leasing issues are the lease versus purchase decision and operating leases. Discuss these two topics in some detail. 

http://www.smallbusinesscomputing.com/testdrive/article.php/2184701 

http://www.geocities.com/WallStreet/Exchange/8413/basics4.html 

Chapter 20:  Corporate Growth through Mergers 

Web Resources
http://www.mergernetwork.com
gives the latest developments in mergers and acquisitions.

http://www.broadview.com
is the website for  an investment banking firm called “ Broadview that  is specializing in mergers and acquisitions in the IT, communications, and media industries.

Internet Exercises

1. We can classify company growth into two ways, internal and external. Internal growth occurs when new capacity, new markets, and new products take place within the  same company. In contrast, external growth exists when the funds are used to acquire the ownership interests of various other companies. Describe the reasons for using this method to expand a business, its advantages, and its pitfalls.

                  http://www.businesslink.gov.uk/bdotg/action/layer?topicId=1074407579.

2. The three types of mergers are horizontal mergers, vertical mergers, and conglomerate mergers. Discuss each of these three types of mergers. 

http://www.themanagementor.com/EnlightenmentorAreas/sm/SFM/MergersAquisi.htm
Chapter 21:  Corporate Growth through Multinational Operations 

Web Resources
http://www.euroyellowpages.com/bizlink/wldstock.html
lists stock exchanges and major companies worldwide.

http://www.qualisteam.com/eng/marche.shtml
provides information on worldwide markets.

http://www.adr.com
shows the information about foreign stocks issued in the U.S.

http://www.hsh.com
provides  current LIBOR rates. 

http://www.internationalist.com/business
provides information on doing business globally.

http://www.swift.com
is the SWIFT website.

http://www.bloomberg.com/markets/currency/currcalc.html
has   an on-line currency calculator.

http://www.xe.com and http://www.exchangerate.com
allows you to get up-to-the-minute exchange rates.

http://www.ft.com
has  international news and events.

http://www.travlang.com/money
provides  exchange rates and even pictures of non-U.S. currencies.

http://cbs.marketwatch.com
permits visitors to  find out how the international markets are doing.

http://www.bloomberg.com/markets/fxc.html
provides up-to-the-minute foreign currency values versus the U.S. dollar, as well as a cross-currency table similar to that found in The Wall Street Journal for the world’s major currencies.

http://www.bmo.com/economic/regular/fxrates.html
updates  currency spot and forward rates.

http://www.prsgroup.com
provides a sample copy of the International Country Risk Guide published by the PRS Group, Inc.

Internet Exercises

1.  Visit the website of the World Bank Group at <http://www.worldbank.org>   and read   about the International Bank for Reconstruction and Development (IBRD). 

a. What was the amount of total lending in the last fiscal year? How many new operations were approved globally with this total amount?

b. Describe the share of total lending per region as a percentage of the total fiscal lending. Which region received the highest share of total lending?

c. What percentage of the total lending was allocated to the theme of Financial and Private Sector Development globally?

d. What percentage of the total lending was allocated to the sector of Industry and Trade?

2. Go to the site <http://www.cofacerating.com> and choose one country from each of the following areas: Africa, South America , Asia, Europe, and the Middle East.  Study the risk assessments of these five countries and list types of their operating strategies.
